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FAIR MARKET VALUE

� Three Approaches to Value

Market Approach

Cost Approach

Income Approach

� Discounted Cash Flow Method

Decline Curve Analysis

Product Pricing

Operating Costs

Severance Taxes

Undiscounted Cash Flow

Discounted Cash Flow

Risk Factors











OWNERSHIP

� Data from Clients: 

Recorded Deeds.

Oil and Gas Leases.

Operator Division Orders.

Royalty Check Stubs.

� Data From Public Sources:

County Appraisal Districts

County Courthouse Records

TRRC Unit Plats

� Data From Appraiser:

Metes and Bounds Maps

Cut and Paste Unit Maps

� Calculation of Decimal Ownership

Type of Interest MI, WI, RI, NPRI, ORRI, NPI

Table of Royalty Interest Calculation













CLIENT STRATEGIC DECISIONS

�Professional Advice

Attorneys

Accountants

� Timing of Gifting (Gift at lowest value)

After Bonus Money is Received

Before Well Starts Producing

�Partial Gifting (separate parts)

Minerals, Royalty, NPRI, ORRI, NPI

By Unit or by Tract.


